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Adopted Revised Estimated
2022/23

($)

2022/23

($)

2023/24

($)

Rates and annual charges (33,580)    (33,683)    (36,948)    

User charges and fees (4,155)      (4,830)      (4,939)      

Other revenues (3,814)      (4,010)      (3,944)      

Grants and contributions provided for operating purposes (2,225)      (2,769)      (2,606)      

Grants and contributions provided for capital purposes (26,966)    (18,149)    (10,112)    

Interest and investment income (441)          (920)          (1,714)      

Net gain from the disposal of assets (351)          (351)          (625)          

Total Income from Continuing Operations (71,531)    (64,712)    (60,886)    

Expenses

Employee benefits and on-costs 22,344     20,896     25,694     

Materials and services 16,939     20,230     20,065     

Borrowing Costs 489           -            179           

Depreciation and amortisation 9,345        9,345        9,551        

Other expenses 1,063        1,200        1,215        

Total Expenses from Continuing Operations 50,180     51,671     56,703     

Net Operating (Surplus)/Deficit from Continuing 

Operations (21,351)    (13,041)    (4,184)      

Net Operating (Surplus)/Deficit before Capital Grants & 

Contributions 5,615        5,108        5,928        

Income Statement
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2022/23 

Adopted 

Budget

2023/24 

Draft 

Budget Difference

Fines 2,101 2,305 204

Leases 693 895 202

Legal Recovery 283 50 (233)

Ex Gratia Rates 181 187 6

Other 556 507 (49)

3,814 3,944 131
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Materials & services 
From $16.9M, the adopted budget for materials and services has been significantly revised during the current 
financial year to $20.2M, an increase of $3.3M. The draft 2023/24 Budget is generally consistent with that 
level of expenditure, reducing slightly to $20.lM. 

While these have been previously reported to Council in the September and December 2022 quarterly 
budget reviews, the table below lists the largest increases in expenditure incorporated into the 2022/23 
budget. 

$'000 

Domestic waste management - tipping fees and operational 615 
Strathfield Festival {50% grant funded) 468 
Infrastructure repairs & maintenance 410 
Financial Sustainability and Asset Improvement 320 
IT maintenance contracts 314 
Buildings repairs & maintenance 235 
Service Reviews 200 
Asset Management System 190 
Saleyard Creek floodplain management (grant funded) 150 
Medium density housing study consultation 150 
Internal audit 150 
Litigation expenses 100 

3,302 

Where this additional expenditure is not ongoing, the budget has been re-allocated to other services and 
projects and the overall level of spend maintained. 

Borrowing costs 

The borrowing costs in the 2022/23 adopted budget were associated with proposed borrowings for the 
Strathfield Leisure Centre project of up to $22M, which is a project that has subsequently been cancelled by 
Council in 2022. 

The draft 2023/24 budget provides for borrowing costs associated with borrowing $7M to commence the 
acceleration of reducing Council's asset renewal backlog. Councillors will recall that the IPART SRV 
application included borrowing up to $42M for this purpose. This borrowing will be stage over a number of 
years as Council gears up to being able to manage the additional projects being funded from borrowings. 

The draft 2023/24 budget also anticipates borrowing $1M for works at the golf driving range. The drawdown 
of this loan will be made late in the financial year, resulting in there being only a small amount of accrued 
interest impacting on the budget. Full repayments of this loan will commence in 2024/25, funded from 
driving range income. 

Item 
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Depreciation and amortisation 

Depreciation is calculated to account for the annualised consumption of long-term assets. For example, a 

$100,000 newly constructed segment of footpath that has a life of 50 years will be depreciated at $2,000 a 

year. Depreciation is also indicative of how much Council should be spending each year on asset renewal. 

This is, in large part, what the IPART SRV application is planned to do - fully fund annual depreciation which, 

in turn, allows Council to spend that money on asset renewal. Fully funding depreciation contributes 

significantly to Council's long-term financial sustainability. 

Depreciation will typically increase from one year to the next based on construction of any new assets and 
revaluation / indexation of existing assets. 

Other expenses 

Other expenses include Council's statutory contributions (Fire Brigades, SES and Department of Planning), 

Community & Cultural Grants and bad debt provisioning. The increase in expenditure from $1.lM in the 

adopted 2022/23 budget to $1.2M in the draft 2023/24 budget is largely due to the indexation of statutory 

contributions. 

Council's Improvement Plan actions 

During 2022, Council undertook a review of its current operations and considered several ways in which it 

could minimise expenditure. An Improvement Plan and actions resulted from this process. This review has 

been considered in the formulation of the draft 2023/24 budget which includes forecast savings of $300K 

relating to the cessation of Connector Bus weekend services. Further potential savings may arise from the 

external review of the Connector Bus service, but until that review is completed and considered by Council, 

any additional savings have not been anticipated in the draft budget. 

Item 
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Available Capital Funding:

2023/24 

Draft 

Budget

Net Operating (Surplus)/Deficit Before Capital Grants & 

Contributions 5,928        

ADD:

Transfers to Reserve from Operating:

S.7.11 & S.7.12 Interest 357           

Stormwater Management Charge 309           

Election 100           

IT 118           

Driving Range 300           

Repayment of Principal on Loans 103           

LESS:

Transfers from Reserve to Operating:

S.7.11 Admin (282)          

Domestic Waste Management (280)          

Non-cash items

Depreciation (9,551)      

Available Capital Funding (2,898)      

Page 46 of 347



Capital Budget

Expenditure

Plant & Equipment 2,650        

IT 122           

Roads, bridges & footpaths 8,850        

Traffic Management 393           

Stormwater drainage 309           

Buildings 700           

Parks & Reserves 200           

Major Projects 5,382        

Other 196           

18,802     

Funding

Operating Budget (2,898)      

Grants & Contributions (4,382)      

Loans (8,000)      

External Reserves (1,828)      

Internal Reserves (1,700)      

(18,807)    

Budget Result (Surplus) (5) 
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Change 

Increase Planning Proposal fees to better align with neighbouring Councils 

Correction of Pricing Principle and fees - Fire Safety Statement Registration - late 

lodgement 

Removal of Food Shop Follow-up reinspection fee 

Update Interest on Overdue Rates following advice from Office of Local Government 

{6% to 9%) 

Correct Legal Services Fees to include GST 

Standardisation / simplification of Park Hire fees - grass field and hard court rather 

than sports groups based 

Set single Lighting Fee per hour rather than per utility usage - another Lighting Fee 

removed below 

Increase seasonal Kiosk Canteen hire to better align with neighbouring Councils 

Removal of Lighting Fee - single fee set above 

Addition of Golf professionals Annual Permit in Personal Trainers fees 

Removal of Store Room Hire fee and Amenities Hire fee - not required 

Increase Standing Plant Permit to better align with neighbouring Councils 

Addition of Standing Plant Express Approval fee 

Addition of Advertising on Council Property fees 

Addition of Road Closure Urgency Fee 

Re-introduce Extra Service Charge for Green and Yellow bins 

Page No. 

24 

27 

27 

31 

32 

40 

40 

40 

42 

43 

44 

50 

50 

50 

51 

53 

Before Council can adopt its fees and charges for 2023/24 the draft fees and charges need to be placed on 

public exhibition. This is done in conjunction with the Delivery Program and Operational Plan as part of the 

Statement of Revenue Policy. 

Item 
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